Excellencies (the Chair and hosts: President Karzai
Chancellor Merkel, Foreign Ministers Zalmai Ras sl
Guido Westerwelle), fellow foreign Ministers, Headf
delegations, friends and colleagues,

We are getting together in Bonn once again afteyeldis
for another historic and fateful moment in Afghaaiss
recent history, a moment of hope as well as anxi#fyat
we decide here today, will decide the fate of Afgk&an
and the region, and probably beyond, for at leasthaer
generation. Therefore, we must decide well andlwise

Over the last 30 odd years, Afghanistan has seseskic
political struggles, destabilizing foreign interviem of
various kinds, internal conflict and civil war, regsive
fundamentalist rule, and foreign interference In
Afghanistan's internal affairs on a large scaleesgnleft
the Afghan state and society devastated, and Afgtaam
itself a staging ground for regional and internadio
terrorism.

The task before Afghanistan and the international
community since the end of 2001 therefore, has heen
reverse that fate and set Afghanistan firmly onrtes to
recovery, reconstruction, security, development and
prosperity.

Much has been achieved since then: a new democratic
Constitution adopted, Presidential and Parliamgntar



elections held twice around, new institutional fdations
laid, schools, health centres and roads built, Gcho
enrolment up, girls educated, health services brbtm
people, infant mortality reduced, women restored to
public life, and large numbers of refugees and &iqias
returned to rebuild a new Afghanistan of their lrmpehe
physical and socio- economic security provided by
iInternational forces and international assistancgnam
has been a sine qua non for these dramatic impr@viesm

But much remains to be done, and there have been
reverses in the security situation on the ground imn
public faith in the future of Afghanistan. Ten ygas too
short a time to rebuild a country even with thet ved

and efficiency in the world. The international coomity
needs to stay engaged in Afghanistan for the |engp,t

for both its security and development.

Let us not forget why the international communigne

to Afghanistan. It came because Afghanistan, urtler
control of an extremist ideology and under theuefice

of foreign countries, had become a sanctuary for
International terror. Terrorism radiated outwardstlie
region, affecting firstly India, and then other otnes. It
culminated in the September 11, 2001 terror attatke
International community then decided that this wiooibt
stand, that this bastion of extremism and terrongas a
threat to mankind and had to be replaced.



Today, we have to ask ourselves, if that job isejon
whether we have succeeded in eliminating terroresmal,

the safe havens and sanctuaries from where it is
emanating, right from its source. We have to askthér,

If we withdraw our holding hand, Afghanistan wileb
able to withstand the forces of (radicalism), exiisan

and violence, and stand on its own feet. The angwer
that question should decide the nature and leveduof
long-term engagement with Afghanistan.

Fortunately, this extraordinarily well attended Bon
Conference, for which we congratulate the Governraén
the Islamic Republic of Afghanistan and thank Germa

IS an expression of the international community's
determination, that even as it reduces its footpmm
Afghanistan, it does not abandon Afghanistan asditin

the 1990's. It marks a political commitment to stay
engaged with Afghanistan well into the future.

The strategic partnership agreement that Afghamibas
signed with India, and will in due course sign witre
US, EU, France, the UK, Australia (etc) is an emagung
pointer in this direction.

But political commitment and conference decisioloha

are not enough. We need to back up our commitments
with both resources and actions. We need to avert t
possibility that Afghanistan is let down or madefee|
abandoned by a withdrawal of assistance, at laastms



of quantity if not quality, of international assiste
required, in the era after 2014.

There is a real danger that as iInternational forces
withdraw from a combat role and in numbers, theré w
be a transition ‘recession’; i.e. that attentioml and will
decline, just as the Afghan government’s security
demands increase. We should not make the mistakes o
the past and let Afghanistan slip back. We mustumens
that Afghanistan’s security is ensured through non-
Interference in its internal affairs. It also nesdgport for
economic development. The World Bank study on the
looming recession and the fiscal gap that needbeto
bridged during this period of transition is a tigel
warning of the danger of leaving the country toatgn
devices. We hope that the upcoming conferencef12,2
the Chicago conference in May (on security), thélw{a
conference in June (on regional cooperation) arel th
Tokyo conference in July (on development), will @mes
the continued engagement of the international connyu

in Afghanistan’s growth.

Afghanistan today faces at least four deficits:eausity
deficit, a governance deficit, a development defiand
an investment deficit. All four of these deficits
Afghanistan’s will require enormous assistanceaféong
time if it is to address these four deficits addglya

To address these deficits, Afghanistan needs time,



development assistance, preferential access todworl
markets, foreign investment and a clear end-statk a
strategy to make sure that it does not once agaimgp
Into lawlessness, civil war, and externally spoador
extremism and terrorism. Conceptually there isdniee
something like a 'Marshall Plan' for Afghanistan,
iInvolving all the major stakeholders. Afghanisiamot
like any other country. It is a Least Developed Qioy
that has suffered three decades of conflict an@astation
resulting in the decimation of virtually a geneoatiof not
only its citizens and its institutions and infrastiure. It
continues to face a potent threat to its secunmgmf
terrorism and insurgency being fuelled from outside
borders. The international community must ensua¢ &is

it reduces its military commitment to Afghanistain,
iIncreases rather than decreases its economic camantit
to the security and rebuilding of Afghanistan sattht
does not once again slide back to the dark agdseof
1990s.

Of course, such assistance has also to take imouat
hard global realities of public fatigue and economand
financial crisis in most troop contributing couss8j and
Afghan responsibilities. It cannot be open-endedt B
also cannot be avoided. In the long run, Afghanista
clearly has to move away from international depende
and take responsibility for its own development.
Afghanistan has the natural and human resources to
sustain a future of economic growth. Issues ofugmiron,



iInvestment climate, development of its own resasirce
rule of law and governance have to be addressesteTh
have to be "credible mutual commitments", but weusth
be aware that Afghanistan is not yet an equal parand
may need help even in fulfilling its own commitment

In speaking for an international commitment to
Afghanistan’s security and economic growth we dearc
that long-term international assistance to Afghtamss
not offered an expression of our collective mueifice. It
stems from our shared recognition that instabiatyd
radicalism in Afghanistan poses a threat to our room
security.

In this context, let me underline that India islwd to
contribute its share. In May this year, addressing
Afghan parliament, Prime Minister Manmohan Singh
pledged an additional US $ 500 million to the U3.%
billion already pledged by India to its developmeffort

for Afghanistan until the period 2014. The Strategi
Partnership Agreement signed in October this year
commits us to all-round assistance to Afghanistaatl w
into the future.

We offer our growing market to Afghanistan's praguc
In early November, India announced the virtual
elimination of sensitive lists affecting exports af least
developed SAARC countries to India. India is also
assisting Afghanistan in building an Agricultural



University to tap the potential in Agriculture in
Afghanistan. We have extended our assistance to
Afghanistan for capacity building; increased thember

of civil scholarships offered to Afghanistan to blea
more students from Afghanistan get requisite trejnn

art, culture and technology among other areas rtibdu
the process of nation building in Afghanistan. We aso
prepared to make long-term investments in Afghanist
When we last met in Istanbul I mentioned that India
companies are willing to invest up to US $ 10 oilliin
mining, setting up a steel plant, and related siftecture

In Afghanistan. | am happy to announce that theaimd
consortium has been awarded the bid for three blotk
the Hajigak iron ore reserves by the Government of
Afghanistan.

These are concrete manifestations of our long-term
political commitment to Afghanistan. If others dbet
same, we could set off a virtuous cycle of healthy
economic competition in Afghanistan that benefits
Afghanistan and the region, indeed, set off, asiBeat
Karzai has called it, a cooperative rather thanp=titive
'‘Great Game' in the region.

We need to offer a narrative of opportunity to deurnhe
anxiety of withdrawal, uncertainty, instability afmreign
interference.

We visualize Afghanistan's mineral resources, agucal



products and human resources as possible drivers of
regional economic development that together witd th
energy resources of Central Asia, Iran and the ,Go#
growing economic prowess and markets of China, iRuss
Turkey and India, could knit the entire region betw
Turkey in the West, Russia in the north, Chinahm ¢ast,
and the Gulf, Arabian Sea and the Indian Ocearhén t
south, in a web of trade, transit and energy roaies
economic cooperation. This vision requires intaome
support in the form of institutional finance andeign
Investment.

Let us look at the Bonn conference and the upcoming
conferences of 2012 as providing a road map foh suc
future.



